\J

9 July 2025

MORNING REPORT

Today's economic developments and market movements.

FX Last 24 hrs Current Change AUS Interest Rate Swaps Last Change
The RBA threw a dummy T™WI 603  0.7% 30 day BBSY 363 000
passon the eve of State AUD/USD 06526  0.6% 90 day BBSY 363  -001
of Origin, leaving the cas_h AUD/PY 95.63  1.0% 180 day BBSY 380 -0.02
rate unchanged and fooling AUD/GBP 04801  07%  1yearswap 339 0.15
almost all. AUD/NZD 10881 06% 2 year swap 331 012
- . 0
The decision prompted a AUD/EUR 0.5566 0.5% 3 year swap 3.36 0.10
- - . 0
~10bps repricing in rates AUD/CNH 46866  0.6% 4 year swap 3.46 0.11
- . 0
market as the anticipated July AUD/SGD 0.8352  0.6% 5 year swap 3.56 0.10
0
cut was pushed to August. AUD/HKD 5.1225 0.6% 6 year swap 3.69 0.10
AUD/CAD 0.8918 0.5% 7 year swap 3.80 0.10
US Tariffs remained the focus EUR/USD 11723 01%  8yearswap 390 010
for markets overnight. A 50% USD/JPY 14654  0.4% 9 year swap 399 009
tariff on US copper imports USD Index 9751  0.0% 10 year swap 421 0.08
caught the lion’s share of
attention and sent copper Equities Close Change  Government Bond Yields Close Change
futures flying in New York. S&P/ASX 200 8591  0.0%  Australia
. S&P 500 6,226 -0.1% 3 year bond 3.42 0.11
Trump reiterated that the new
. . Japan Nikkei 39,689 0.3% 10 year bond 4.26 0.08
August deadline for revised
. . . Hang Seng 24,148 1.1% United States
reciprocal tariffs will not be
Euro Stoxx 50 5,372 0.6% 3-month T Bill 4.24 0.00
extended... though the usual
UK FTSE100 8854  05% 2 year bond 3.89 0.00
caveats to such statements
. VIX Index 16.81 -5.5% 10 year bond 4.40 0.02
continue to apply.
Other (10 year yields)
Equities were little changed Commodities Current Change  Germany 269 004
in the US after a decent rally CRB Index 30229  1.0%  Japan 150  0.03
across Europe and Asia ex. Gold 330192 -1.0% UK 463 005
Australia yesterday. Copper 9832  -0.6%

i Oil (WTI futures) 68.33 0.6% Sydney Futures Exchange Current Change
Ratesh|.n ’:]he USdand Europe Coal (coking) 17500 -0.6% 10 yrbond 433 0.04
were higher ar\ hcurves di Coal (thermal) 11435  1.2%  3yrbond 3.43 0.02
fl;t]eepel[ O\;fermi t _ext)en C;ng Iron Ore 96.00 0.6% 3 mth bill rate 3.58 0.02

e sell-off in Aussie bon
p ACCU 3558  06%  SPI200 8571 -0.1%
Utu res. Data as at 7:45am AEST. Change is from the previous trading day (excluding the SFE, which is the change during the night
session). Source: Bloomberg.

Past performance is not a reliable indicator of future performance. The forecasts given above are predictive in character. Whilst every effort has been taken to ensure that the assumptions on which the forecasts are based are reasonable,
the forecasts may be affected by incorrect assumptions or by known or unknown risks and uncertainties. The results ultimately achieved may differ substantially from these forecasts.
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Financial Markets:

e US equities were little changed overnight with no top tier
data to digest. European markets were firmer though, with
shares up ~0.5% across the major bourses in Europe and
the UK. Key indicies across Asia also finished in the green,
Australia being the exception. The ASX 200 weathered the
cash rate surprise fairly well to finish flat.

Global rates continued to sell-off overnight. Two-year yields
were flat in the US but up 1-4 basis points across Europe.
The 10-year end of the yield curve underperformed, with
yields up 2 basis points in the US and 3-4 basis points across
Europe.

Aussie bond futures are 2 and 4 basis points higher in the
3’s and 10’s, extending a decent sell-off yesterday post the
RBA. The 3-year yield closed up 11 basis points yesterday
following the RBA'’s surprise decision. A cut at the August
RBA meeting is around 88% priced-in.

The US dollar continued a multi-day uptrend on the

month'’s early 3-year low, taking most of its gains from the
Japanese Yen and British Pound. The Aussie dollar was the
outperformer on the back of the RBA’s hold decision after
underperforming in recent days on reciprocal tariff headlines.
The RBA decision should put the RBA on a little firmer
footing to weather more tariff noise over the coming 24-

48 hours and at 0.6526 the AUD/USD remains around the
middle of its recent up-trend.

e Copper futures jumped 13% in New York following the US
Administration’s announcement of a 50% tariff on imports
of the metal. In crude markets, the Energy Information
Administration reported US output is expected to grow by
160k barrels per day this year. That said, crude futures were
a little firmer on the day.

International Data:

There was a trickle of second tier US data overnight, that did
little to shift the prevailing narrative. Consumer credit growth
slowed to US$5.10bn, underwheling expectations for almost
double that. However, looking through the month-to-month
volatility growth remains fairly steady. The NY Fed’s measure
of 1-year ahead inflation expectations dropped for a second
month in June, continuing its fall from a rapid increase in April
on the back of reciprocal tariff announcements. But with
reciprocal tariffs now back on the agenda, there’'s not much to
see here for now. Finally, the NFIB small business survey was
little change in June with optimism off its peak but well above
the levels prevailing for the prior 3 years.

Local Data:

In a decision split 6 in favour, 3 against, the RBA Board decided
to wait before cutting rates. It wasn’t a shoo-in to cut, and in
the end, the RBA chose caution over decisiveness.

Today’s key data and events

For Data/Event Exp Prev
9:00am AU RBA's Hauser-Speech - -
11:30am CN PPl Jun -3.2% -3.3%
11:30am CN CPIJun -0.1% -0.1%
12:00pm NZ RBNZ Policy Decision 3.25% 3.25%
12:00am US Wholesale Inventories May Final -0.3% -0.3%

Times are AEST. All data forecasts are m/m or g/q and seasonally adjusted unless otherwise
specified. Forecasts for Australian data are our forecasts and for other countries they are
consensus forecasts.

The post-meeting statement noted the gradual recovery in
private sector demand and a tight labour market as justification
for the decision. It also said that the Board judged that it

could wait for a “little more information”, which the Governor
subsequently clarified included the quarterly CPI and another
labour force release.

We read the tone of the media conference as flagging that
the rate cut is still on for August, provided the trimmed mean
inflation rate for June quarter does not surprise too much on
the upside. Accordingly, we reinstate the likely timing of the
next cut to August, though there is a small chance even this
is delayed. We also retain the spread-out timing (November,
February, May) of subsequent cuts as being in line with the
cautious approach the RBA has flagged.

The results of the June NAB Business survey show the
business sector remains stuck in limbo. Conditions are stable
at around average levels but are not necessarily improving.
Capacity constraints remain a challenge even with lacklustre
growth. Meanwhile, confidence is volatile - a likely reflection of
the increasingly uncertain world businesses are faced with.

Past performance is not a reliable indicator of future performance. The forecasts given above are predictive in character. Whilst every effort has been taken to ensure that the assumptions on which the forecasts are based are reasonable,
the forecasts may be affected by incorrect assumptions or by known or unknown risks and uncertainties. The results ultimately achieved may differ substantially from these forecasts.
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Things you should know

We respect your privacy: You can view our privacy statement at
Westpac.com.au. Each time someone visits our site, data is captured
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improvements for you. We may at times use technology to capture data
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Disclaimer

This information has been prepared by Westpac and is intended

for information purposes only. It is not intended to reflect any
recommendation or financial advice and investment decisions should
not be based on it. This information does not constitute an offer, a
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is subject to change without notice and none of Westpac or its
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forecasts may be affected by incorrect assumptions or by known or
unknown risks and uncertainties. The ultimate outcomes may differ
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capacities (including issuer, market maker, underwriter, distributor,
swap counterparty and calculation agent) simultaneously with respect

to a financial instrument, giving rise to potential conflicts of interest
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to known and unknown risks, and there are significant uncertainties,
limitations, risks and assumptions in the metrics, modelling, data,
scenarios, reporting and analysis on which the statements rely. In
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are variations in approaches and common standards and practice, as
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material may include information derived from publicly available
sources that have not been independently verified. No representation
or warranty is made as to the accuracy, completeness or reliability

of the information. There is a risk that the analysis, estimates,
judgements, assumptions, views, models, scenarios or projections
used may turn out to be incorrect. These risks may cause actual
outcomes to differ materially from those expressed or implied. The
ESG-related statements in this material do not constitute advice,

nor are they guarantees or predictions of future performance, and
Westpac gives no representation, warranty or assurance (including
as to the quality, accuracy or completeness of the statements). You
should seek your own independent advice.
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(No. 233714). You can access Westpac's Financial Services Guide
here or request a copy from your Westpac point of contact. To

the extent that this information contains any general advice, it has
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situation or needs and before acting on it you should consider the
appropriateness of the advice.
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Disclaimer continues overleaf »
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laws and regulations) only. Recipients of this material in Singapore
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issuers may not be registered with, or be subject to the regulations of,
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laws, rules or regulations of any State. Unless otherwise specifically
stated, the views expressed herein are solely those of the author
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This communication contains general commentary, research, and
market colour. The communication does not constitute investment
advice. The material may contain an ‘investment recommendation’ and/
or ‘information recommending or suggesting an investment’, both as
defined in Regulation (EU) No 596/2014 (including as applicable in the
United Kingdom) (“MAR?”). In accordance with the relevant provisions
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information relates have been disclosed.

Investment recommendations must be read alongside the specific
disclosure which accompanies them and the general disclosure which
can be found here. Such disclosure fulfils certain additional information
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To the extent this communication comprises an investment
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constitutes a marketing communication. Further, this communication is
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