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Main Themes: Risk sentiment improved as
investors await a string of earnings reports from
large US companies. US equites rose to a fresh alltime high. Short-term bond yields were down, and
the US dollar rose against major currencies.
Share Markets: US equities rose to new all-time
highs as investors await earnings reports from mega
cap technology stocks. The S&P 500 rose 0.5% and
the tech-heavy Nasdaq was up 0.9%.
The ASX 200 rose 0.3%. Futures are pointing to a
positive open in today’s session.
Interest Rates: The US 10-year treasury yield was
broadly unchanged at 1.63%. The 2-year yield fell by
2 basis points to 0.44%.
The Australian 10-year government bond yield
(futures) fell from 1.82% to 1.79%. The 3-year
government bond yield (futures) fell from 0.95% to
0.92%.
Foreign Exchange: The US dollar rose against a
basket of major currencies. The USD Index rose
from a low of 93.5 to a high of 94.0, before settling
at 93.8.
The AUD/USD pair rose from a low of 0.7464 to a
high of 0.7505, before pulling back to around
0.7491.
Commodities: Gold and coal were higher on the
day. Iron ore and oil were flat, while copper fell.
COVID-19: NSW recorded 294 new cases and four

deaths yesterday. Victoria recorded 1,461 new
cases and seven deaths. Elsewhere, the ACT
recorded nine new cases.
Australia: There were no major economic data
releases yesterday.
Eurozone: The IFO survey of German business
confidence declined to 95.4 in October, from 97.4,
reaching an eight-month low. Higher costs and
supply shortages drove the fall. The assessment of
current conditions held steady at 100.1, from 100.4
in the previous month.
United States: US Fed activity surveys were mixed.
The Chicago Fed national activity survey slipped
to -0.13 in September, from 0.05. The fall reflected
a 1.3% contraction in industrial production, likely
reflecting supply shortages and cost constraints.
Meanwhile, the Dallas Fed manufacturing survey for
October beat expectations, rising to 14.6 from 4.6.
However, the survey continued to indicate that
prices remain at extremely high levels.

Morning Report
Today’s key data and events:
AU ANZ RM Cons. Conf. w/e 24 Oct prev 107.0 (9:30am)
US FHFA House Prices Aug exp 1.5% prev 1.4% (12am)
US S&P CL CS House Prices Aug exp 1.5% prev 1.6%
(12am)
US New Home Sales Sep exp 756k prev 740k (1am)
US Consumer Conf. Index Oct exp 108.5 prev 109.3 (1am)
US Richmond Fed Index Oct exp 5 prev -3 (1am)
Times are AEDT. All data forecasts are m/m or q/q and seasonally
adjusted unless otherwise specified. Forecasts for Australian data are our
forecasts and for other countries they are consensus forecasts.
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